16

FANTASY SPORTS

16.1 Market Assessment

The Fantasy Sports Trade Association (FSTA, www.fsta.org) estimates that 27
million American adults played fantasy sports in 2009. Estimates of spending range up
to $5 billion annually — up to $468 per player — for publication subscriptions, league
entrance fees, mail-order draft kits, fantasy software, and other products. League
entrance fees are returned to winning players, so net spending is considerably less than
the $5 billion figure.

Fantasy games allow players to create teams using real statistics from players in
a particular sport, and online platforms allow individuals to partake in competition based
on the performance of professional athletes. After analyzing players’ statistics,
participants select a fantasy team within a league, typically consisting of between eight
and 14 teams. Websites are built with custom software that tracks statistics — such as
home runs or touchdowns — of the players selected on each team.

“In a typical league, a dozen or so participants
chip in money — $20 on the low end and $1,300 or
more for highstakes contests. The team with the
best aggregate statistics wins at the end of the
regular season and takes the lion’s share of prize
money.”

Forbes, 3/16/09

League winners can take home a grand prize of $100,000 in national
competitions such as the NBC Sports’ national fantasy baseball competition, a season-
long-contest of 26 leagues and 309 teams.

Most fantasy sport players play multiple sports, with football being the most
popular. According to the FSTA, the following percentages of participants and total
spending for the five most popular sports:
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Participation Spending

e Football: 93% 48%
» Baseball: 70% 33%
« Basketball: 35% 12%
* Hockey: 24% 3%
» NASCAR: 23% 3%

Major media companies, including CBS, ESPN, Fox, and Yahoo!, have become
active in the fantasy sports business, operating leagues and providing services to
players.

“While most fantasy operators previously charged
players a fee to play, more leagues are now free.
A company like CBS makes money by selling
players a range of products, such as draft guides
and expert analysis, and through advertising.”

The Wall Street Journal, 6/3/08

Fantasy sports are supported by about a dozen magazines, about 200 websites
(some fee-based), and countless amateur advise blogs.

Fantasy sports are considered a game of skill rather than gambling. As such,
the Unlawful Internet Gambling Enforcement Act of 2008 specifically excluded any
prohibitions for fantasy sports.

16.2 Demographics
FSTA surveys provide the following profile of fantasy sports participants:

Males Females Total Avg.

* Average age: 37 33 36Y2
* Average household size: 3% 2 3%

* Education (B.S. degree or higher): 73% 54% 71%
» Attended some college: 93% 81% 92%
« Average household income: $91k $65k $77k
* Sports leagues played in: 2.1 1.6 2.0

* Average years played fantasy football: 10 6 9

» Average number of leagues per year: 6.6 2.2 6.0

* Play free only (all fantasy sports): 16% 20% 17%
» Started playing online: 40% 75% 55%
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* Weekly time managing their football teams: 3.24 2.56 3.0
* Married: 69% 59% 65%

Female participation in fantasy sports has increased substantially over the past
decade. Title IX paved the way for more women to play sports, and their elevated
interest level is manifesting itself in the stands, in the front office, and in front of the
computer — competing in the sports world’s alternate universe, where genders are not
assigned separate leagues. As recently as 2000, fantasy leagues were an almost
exclusively male domain, with women comprising less than 3% of all players, by most
estimates. Today, at roughly 15%, women represent a significant — and growing —
portion of the fantasy-sports population.
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17

FESTIVALS & FAIRS

17.1 Market Assessment

According to the Travel Industry Association (TIA, www.tia.org), approximately
two million annually recurring events are hosted each year in North America. The
spectrum is broad, with events ranging from state fairs to air shows to film festivals and
farmers’ markets.

The International Festivals & Events Association (www.ifea.com) estimates total
attendance at these events at 405 million. The economic impact is $25 billion.

According to the International Association of Fairs and Expositions
(www.fairsandexpos.com), approximately 3,250 fairs are held annually in the United
States and Canada. Approximately 150 million visitors attend these events.

17.2 Annual Fairs
The top fairs held in North America, based on annual number of visitors, are as
follows (sources: Amusement Business USA Today, and various fair sponsors):

» State Fair of Texas (Dallas): > 3.0 million
* Houston Livestock Show & Rodeo (Texas): 1.7 million
* Minnesota State Fair (St. Paul): 1.7 million
* Arizona State Fair (Phoenix): 1.3 million
e Canadian National Exhibition (Toronto, Ontario): 1.3 million
* Los Angeles County Fair (Pomona): 1.3 million
» Calgary Stampede (Alberta): 1.2 million
» San Diego County Fair (Del Mar, California): 1.2 million
» Eastern States Exposition (West Springfield, Mass.): 1.1 million
* lowa State Fair (Des Moines): 1.1 million
* Orange County Fair (Costa Mesa, California): 1.1 million
* San Antonio Stock Show & Rodeo (Texas): 1.1 million
» Western Washington Fair (Puyallup): 1.1 million
* Indiana State Fair (Indianapolis): 974,000
* Tulsa State Fair (Oklahoma): 971,000
* New York State Fair (Syracuse): 960,000
» Southwestern Expo & Livestock Show (Fort Worth): 941,000
» California State Fair (Sacramento): 921,000
» Pacific National Exhibition (Vancouver, British Columbia): 903,000
* Oklahoma State Fair (Oklahoma City): 900,000
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Wisconsin State Fair (West Allis): 860,078

* Erie County Fair (Hamburg, New York): 856,000
* Evergreen State Fair (Monroe, Washington): 838,000
» Klondike Days (Edmonton, Alberta): 810,000
* Ohio State Fair (Columbus): 802,000
* North Carolina State Fair (Raleigh): 795,000
* Florida Strawberry Festival & Fair (Plant City): 750,000
* lllinois State Fair (Springfield): 747,000
* New Mexico State Fair (Albuquerque): 710,000
* Miami-Dade County Fair & Exposition (Miami): 700,000
» Mississippi State Fair (Jackson): 664,000
* National Western Stock Show (Denver): 633,000
» Kentucky State Fair (Louisville): 629,000
* York Fair (Pennsylvania): 613,000
* South Florida Fair (West Palm Beach): 580,000
» Central Canada Exhibition (Ottawa, Quebec): 552,000
» Great Allentown Fair (Pennsylvania): 576,000
* Big Fresno Fair (California): 545,000
* Florida State Fair (Tampa): 527,000
» South Carolina State Fair (Columbia): 508,000
» Greater Jacksonville Fair (Florida): 493,000
» Pensacola Interstate Fair (Florida): 486,000
* Dutchess County Fair (Rhinebeck, New York): 480,000
» Colorado State Fair (Pueblo): 463,000
* Greeley Independence Stampede (Colorado): 448,000
» Bloomsburg Fair (Pennsylvania): 441,000
* Arkansas State Fair (Little Rock): 439,000
* Maryland State Fair (Timonium): 424,000
* lonia Free Fair (Michigan): 402,000
» Georgia National Fair (Perry): 400,000

Attendance at state fairs, in general, increased in 2009 as many consumers saw
these local events as a better value than traveling.
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“Many state fairs have jumped on the ‘staycation’
bandwagon. In Minnesota, where the fair started
Thursday, fliers promise fairgoers a ‘mini
vacation’ with ‘more free stuff than you can shake
a pickle-on-a-stick at.” The Arizona State Fair,
held in mid-October and early November, when
the heat drops, features deals and discounts
prominently on its website.”

USA Today, 8/27/09

17.3 Major Events

The American Bus Association (www.buses.orq) identified the following as the

most prominent or internationally known annual events scheduled in 2010 throughout
North America:

29" Boston Harborfest 2010 (Boston, Massachusetts; June 30-July 5, 2010)
Albuquerque International Balloon Fiesta (Albuquerque, New Mexico; October 2-10,
2010)

Calgary Stampede (Calgary, Alberta; July 9-18, 2010)

Canadian Tulip Festival (Gatineau, Québec; May 7-24, 2010)

Cheyenne Frontier Days (Cheyenne, Wyoming; July 23-August 1, 2010)
Christmas at Biltmore Estate (Asheville, North Carolina; November-December,
2010)

Country Music Association - CMA Music Fest (Nashville, Tennessee; June 10-13,
2010)

Festival International de Jazz de Montréal (Montréal, Quebec; July 1-11, 2010)
Folklorama - Canada’s Cultural Celebration (Winnipeg, Manitoba; August 1-14,
2010)

Holland Tulip Time Festival (Holland, Michigan; May 1-8, 2010)

Iditarod Trail Sled Dog Race (Wasilla, Alaska; March 6, 2010)

Indianapolis 500 Festival (Indianapolis, Indiana; May 1-29, 2010)

Just for Laughs, The Montréal International Comedy Festival (Montréal, Québec;
July 15-25, 2010)

Kentucky Derby Festival (Louisville, Kentucky; April 17-30, 2010)

Macy’s Thanksgiving Day Parade New York, New York; November 25, 2010)
Mardi Gras (New Orleans, Louisiana; February 16, 2010)

National Independence Day Celebration (Washington, D.C.; July 4, 2010)
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National Cherry Blossom Festival (Washington, D.C.; March 27-April 11, 2010)
Ozark Mountain Christmas (Branson, Missouri; November 1-December 31, 2010)
Philadelphia International Flower Show (Philadelphia, Pennsylvania; March 1-8,
2010)

Portland Rose Festival (Portland, Oregon; May 28-June 10, 2010)

Preakness Celebration (Baltimore, Maryland; May 15, 2010)

Royal Nova Scotia International Tattoo (Halifax, Nova Scotia; July 1-8, 2010)
Shaw Festival (Niagara-on-the-Lake, Ontario; (April-November, 2010)

Stratford Shakespeare Festival (Stratford, Ontario; April-November, 2010)

The Big E (West Springfield, Massachusetts ;September 17-October 3, 2010)
Tournament of Roses (Pasadena, California; December 27, 2009-January 7, 2010)
Philadelphia Mummers Fancy Brigade Finale (Philadelphia, Pennsylvania; January
1, 2010)

Québec Winter Carnival (Québec City, Québec; January 29-February 14, 2010)
Saint Paul Winter Carnival (St. Paul, Minnesota; January 21-31, 2010)

Virginia Arts Festival - Virginia International Tattoo Performances (Norfolk, Virginia;
April 16-May 30, 2010)

Winter Festival of Lights (Niagara Falls, Ontario; November 6, 2010 - January 3,
2011)

The American Bus Association compiles a Top 100 events list annually. The

following events and festivals comprised the list for 2010:

1885 North-West Resistance - 125" Anniversary Celebration (Saskatoon,
Saskatchewan; June 1-October 1, 2010)

19th Annual Grand Celebration Pow Wow (Hinckley, Minnesota; June 1, 2010)
2010 Alltech FEI World Equestrian Games (Lexington, Kentucky; September 25-
October 10, 2010)

2010 Canadian-American Police-Fire Games (Dublin, Ohio; August 15-22, 2010)
2010 Winter Olympic and Paralympic Games (Vancouver, British Columbia;
February 12-28 and March 12-21, 2010)

51° Annual Eastern Shoshone Indian Days (Lander, Wyoming; June 24-27, 2010)
Annual Grandfather Mountain Highland Games & Gathering of Scottish Clans
(Linville, North Carolina; July 8-11, 2010)

Annual Okanagan Fall Wine Festival (Kelowna/Penticon, British Columbia,;
September 30-October 10, 2010)

Atlantic International Balloon Fiesta (Sussex, New Brunswick; September 10-12,
2010)

Autumn Glory Festival (McHenry, Maryland; October 13-17, 2010)

Aviation Nation (Las Vegas, Nevada; November 13-14, 2010)

Biloxi Seafood Festival (Gulfport, Mississippi; September 11-12, 2010)

Branson Veterans Week (Branson, Missouri; November 5-11, 2010)

Buffalo Roundup and Arts Festival (Custer, South Dakota; September 25-27, 2010)
Buffalo Bill Days (Sheridan, Wyoming; June 24-27, 2010)

Canadian Naval Centennial International Fleet Review (Halifax, Nova Scotia; June
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28-July 2, 2010)

Canadian National Exhibition (Toronto, Ontario; August 20-September 6, 2010)
Carlsbad Christmas on the Pecos (Carlsbad, New Mexico; November 25-December
31, 2010)

Carolina Renaissance Festival (Huntersville, North Carolina; October 9-November
21, 2010)

Celtic Colours International Festival (Sydney, Nova Scotia; October 8-16, 2010)
Champlain Valley Fair (Burlington, Vermont; August 29-September 6, 2010)
Christmas at Hagley (Wilmington, Delaware; November 1, 2010-January 1, 2011)
Christmas Capital of Texas (Grapevine, Texas; November 26, 2010-January 1,
2011)

Coeur d’Alene Resort Holiday Light Show (Coeur d’Alene, Idaho; November 26-
December 31, 2010)

Colorado Balloon Classic (Colorado Springs, Colorado; September 4-6, 2010)
Contraband Days Pirate Festival (Lake Charles, Louisiana; April 27-May 9, 2010)
Cupids 400 (Cupids, Newfoundland and Labrador; August 17-22, 2010)

Dodge City Days (Dodge City, Kansas; July 30-August 8, 2010)

Edmonton Heritage Festival (Edmonton, Alberta; July 31-August 2, 2010)

Elvis Week (Memphis, Tennessee; August 10-16, 2010)

Feast of the Hunters’ Moon (Lafayette, Indiana; October 2-3, 2010)

Festevents - Harborfest (Norfolk, Virginia; July 3-5, 2010)

Festival acadien de Caraquet (Caraquet, New Brunswick; August 1-15, 2010)
Fiesta San Antonio (San Antonio, Texas; April 15-25, 2010)

Fiestas de Santa Fe (Santa Fe, New Mexico; September 4-12, 2010)

Fire and Ice (Ely, Nevada; January 15-18, 2010)

Fort Ligonier Days (Ligonier, Pennsylvania; October 8-10, 2010)

Gettysburg Rememberance Day (Gettysburg, Pennsylvania; November 19-20,
2010)

Glenn Miller Festival (Clarinda, lowa; June 10-13, 2010)

Global Fusion Festival (Philadelphia, Pennsylvania; July 17, 2010)

Gold Rush Days (Sacramento, California; September 3-6, 2010)

Grand lllumination (Williamsburg, Virginia; December 5, 2010)

GrapeFest (Grapevine, Texas; September 16-19, 2010)

Great Galena Balloon Race (Galena, lllinois; June 1, 2010)

Hampton Beach Seafood Festival (Hampton, New Hampshire; September 10-12,
2010)

ICE!® at Gaylord Hotels (Nashville, Tennessee; Kissimmee, Florida; Grapevine,
Texas; and National Harbor, Maryland; November 2010-January 2011)
International Festival of Arts & Ideas (New Haven, Connecticut; June 12-26, 2010)
lowa State Fair (Des Moines, lowa; August 12-22, 2010)

July 1-August 17, 2010)

Little Rock Riverfest (Little Rock, Arkansas; May 28-30, 2010)

Loto-Québec International Fireworks Competition (Québec City, Québec; July 24-
August 11, 2010)
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Main St. Fort Worth Arts Festival (Fort Worth, Texas; April 8-11, 2010)

Maine Quilts 2010 (Augusta, Maine; July 30-August 1, 2010)

Mardi Gras of Southwest Louisiana (Lake Charles, Louisiana; January 6-February
16, 2010)

Montana Cowboy Poetry Gathering (Lewistown, Montana; August 12-15, 2010)
Mount Rushmore National Memorial - Independence Day Celebration (Rapid City,
South Dakota; July 3, 2010)

Mountain State Art & Craft Fair (Ripley, West Virginia; July 1-3, 2010)

Music Theatre of Wichita (Wichita, Kansas; June 9-August 10, 2010)

National Buffalo Wing Festival (Buffalo, New York; September 4-5, 2010)

National Folk Festival (Butte, Montana; July 9-11, 2010)

National Western Stock Show (Denver, Colorado; January 9-24, 2010)

National Tom Sawyer Days (Hannibal, Missouri; July 1-4, 2010)

Navajo Nation Fair (Window Rock, Arizona; September 9-12, 2010)

New Brunswick Highland Games Festival (Fredericton, New Brunswick; July 23-25,
2010)

New River Gorge Bridge Day (Oak Hill, West Virginia; October 16, 2010)

Nordic Culture Clubs Scandinavian Hjemkomst Festival (Moorhead, Minnesota;
June 25-27, 2010)

North Carolina Azalea Festival (Wilmington, North Carolina; April 7-11, 2010)
Oceana Air Show (Virginia Beach, Virginia; September 1, 2010)

Old Car Festival (Dearborn, Michigan; September 11-12, 2010)

Oswego Harborfest (Oswego, New York; July 22-25, 2010)

PEI International Shellfish Festival (Charlottetown, Prince Edward Island;
September 17-19, 2010)

Pella Tulip Time Festival (Pella, lowa; May 6-8, 2010)

Pilgrim Monument Centennial Anniversary - 100 Years-First Landing Place of the
Pilgrims (Provincetown, Massachusetts; August 5, 2010)

Pro Football Hall of Fame Enshrinement Festival (Canton, Ohio; July 30-August 8,
2010)

Purdue Christmas Show (Lafayette, Indiana; December 1, 2010)

Québec City International Festival of Military Bands (Québec City, Québec; August
24-29, 2010)

Quilt Gardens Tour of Amish Country of Northern Indiana (Elkhart, Indiana; May 31-
October 1, 2010)

Red Rock Fantasy (Sedona, Arizona; November 18, 2010-January 1, 2011)
Rochester Lilac Festival (Rochester, New York; May 14-23, 2010)

Rock City Gardens - Enchanted Garden of Lights (Lookout Mountain, Georgia;
November 19, 2010-January 1, 2011)

Royal Canadian Mounted Police Sunset Retreat Ceremony (Regina, Saskatchewan,;
Scottish Highland Gathering and Games (Pleasanton, California; September 4-5,
2010)

Sesquicentennial Celebration of the Pony Express (St. Joseph, Missouri; March 1-
December 31, 2010)
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* Tall Ships® Chicago! 2010 (Chicago, lllinois; August 24-29, 2010)

» Tall Ship Celebration: Bay City (Bay City, Michigan; July 15-18, 2010)

* The Chautauqua Institution 2010 Summer Season (Chautauqua, New York; June
27-August 29, 2010)

* The Billy Graham Library “Christmas at the Library” (Charlotte, North Carolina;
December 1-23, 2010)

» UBS Parade Spectacular (Stamford, Connecticut; November 21, 2010)

* Vectren Dayton Air Show (Vandalia, Ohio; July 17-18, 2010)

* Vermont Festival of the Arts - Mad River Valley, Waitsfield, Vermont (August 1-31
and September 4-5, 2010)

* Warm Beach Christian Camps & Conference Center - “The Lights of Christmas”
(Stanwood, Washington; December 1, 2010)

* Waterfire (Providence, Rhode Island; April 25-October 10, 2010)

» Western Legends Roundup (Kanab, Utah; August 27-28, 2010)

* Wings & Wildlife Festival of Southern Nevada (Laughlin, Nevada; March 10-15,

2010)

Winnipeg Folk Festival (Winnipeg, Manitoba; July 8-11, 2010)

Winterfest of Lights (Ocean City, Maryland; November 18, 2010-January 2, 2011)

World Ice Art Championships (Fairbanks, Alaska; February 24-March 22, 2010)

World War Il History Weekend at Eisenhower National Historic Site (Gettysburg,

Pennsylvania; September 17-19, 2010)

* World of the Pharaohs (Little Rock, Arkansas; September 25, 2009-July 5, 2010)

» Zoolights at the Calgary Zoo (Calgary, Alberta; December 3, 2010-January 9, 2011)

17.4 Mega Festivals
A few of the thousands of festivals and live events held annually across the U.S.
draw one million or more attendees. The following are examples of such events:

* Among annual parades held across the U.S., Macy’s Thanksgiving Day Parade
(New York, New York) is the largest, with attendance typically in the two million
range. The Rose Bowl Parade (Pasadena, California) and St. Patrick’'s Day Parade
(Boston, Massachusetts) each draw one million spectators.

* Macy’s Fourth of July Fireworks (New York, New York) is typically attended by 1.5
million people, making it the most-attended fireworks display event in the U.S.

» The Summerfest music festival in downtown Milwaukee draws over one million in
attendance over 11 days; it is recognized as the largest annual music festival in the
United States. Surveys have found that 56% of Summerfest patrons live in the four
counties comprising the greater metropolitan Milwaukee area, 22% of patrons live in
other areas of Wisconsin, and 22% of patrons live outside Wisconsin.

» Several rock music festivals have reported or claimed over one million spectators.
The largest in U.S. history is recognized as Rendezvous Houston held in 1986.
With figures varying from 1 to 1.5 million in attendance, the Guinness Book of World
Records lists it as the largest outdoor concert in history.
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The largest street festival in the U.S. is the Feast of San Gennaro, celebrated in
New York City’s Little Italy section between Canal and Mott Streets. Although
scaled down recently due to crowd control measures, the 11-day event starting
September 10, 2009, had an estimated one million in attendance.

More than 3.6 million people attended the 29" Taste of Chicago (June 2009).

First Night Boston, the oldest and largest alcohol-free New Year’'s Eve celebration in
the U.S. — held at several locations throughout the city — attracts about 1.5 million
people.

Some estimates are that more than two million people are packed into Times
Square and the nearby streets for the annual New Years Eve event; other estimates
of attendance are in the 500,000 range.

The Houston Live Stock Rodeo draws about 1.7 million spectators each year.

The Eastern States Exposition, an agricultural fair better known as the Big E, is the
largest festival in the Northeast. Over the duration of the annual fair, attendance
estimates usually exceed one million. The event celebrated its 91° year in 2008.
The Calle Ocho festival, the country’s biggest Hispanic street party held annually in
March in the Little Havana district of Miami, draws more than a million people.

The Tostitos Fiesta Bowl (Scottsdale, Arizona) has become the largest festival in the
Southwest, with more than 60 events, including the Fiesta Bowl Football Classic.
The Fiesta Bowl has over one million participants and an average annual economic
impact in excess of $25 million.

During the two-week Kentucky Derby Festival (Louisville, Kentucky) around 1.5
million participate in the various activities.

The two largest gay pride festivals in North America, Gay Pride Week (Toronto) and
Divers/Cite (Montreal), are each attended by an estimated one million people.
Events of Mardi Gras (New Orleans, Louisiana) typically draw one million
participants, although the after-effects of Hurricane Katrina continue to impact the
celebration. An estimated 800,000 attended the 2009 event, an increase from only
about 350,000 in 2006. Many people now choose to celebrate in Mobile, which had
its largest attendance ever in 2009, estimated at over 900,000.

Woodward Dream Cruise, held since 1993 in Detroit and the largest among car
shows, draws one million spectators.
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